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 Leaders are Winners! 
Global: 

 Although daily cases have been declining in Europe, the fear of second wave from re-openings 
remain.  Several states in the U.S. are reporting rising cases. 

 However, on the other hand, policy support remains enormous and is likely to increase further – 
The White House is considering additional fiscal stimulus with a $1 trillion infrastructure 
program. 

 Meanwhile, the pandemic is well under control in China, East Asia and Europe. 
 There is evidence of improving business conditions in China as both PMI manufacturing and PMI 

non-manufacturing are at pre Covid-19 levels (Exhibit 1). Even EUROZONE manufacturing PMI 
improved from low of 33.4 to 47.4 (almost near to Jan20 levels) (Exhibit 1). 

 

Source :- Bloomberg 

Earnings Outlook: 

Post wash out April, India is slowly witnessing recovery as per high frequency data indicators. 

 Electricity consumption gap narrowed from 22% to 6% over the week ending 24 June. 
 Railways - daily average of freight loaded in June 2020 was close to 90% of FY2019 average and 

92% of June 2019 level. 
 Google mobility data shows that time at grocery stores is back to pre-Covid level. 
 Daily payment data showed that daily average UPI transaction value in Jun at an all-time high; 



 Daily average number of e-waybills generated between Jun 8-14 was 82% of daily average for 
FY20. 

 Property registration numbers in Maharashtra for Jun are ~75% of FY20 average. 
 Domestic flights were 24% of pre-Covid level in terms of number of flights and 17% in terms of 

passenger carried. 
 Unemployment level as estimated by CMIE survey has dropped from a peak of 27% to 11%.  

 
Portfolio Positioning: 
The commentary by most corporate suggest that corporate India will come back to normalcy by 
3Q/4QFY21 depending upon its sector. While healthcare, consumer, agri-input, chemical and 2wheeler 
companies are expected to recover fast, cyclical sectors like CV, cement, engineering are expected to 
recover little later. We expect market share of leaders with strong balance sheet to improve further as 
players with weak balance sheet find extremely difficult to survive. Industries like retail, pipes, airlines 
are already witnessing such trends.  
 
In our portfolio, we hold companies which enjoys undisputed leadership with superior ROCE and 
zero/low leverage compared to its industry average. We have given few examples in Exhibit 2. 

 
Source :- AAA Research 

Further, our portfolio companies are preferred choice for global customers to capture India sourcing 
movement (vs China) - in sectors like pharma, electronics, agro chemical and speciality chemical. These 
companies have proven competence, did significant capex during last few years and has also strong cash 
flows for further expansion. As that capex comes on stream, market share and ROCE of companies will 
improve further from current levels. Hence, our portfolio companies are at an advantageous position to 
deliver superior earnings growth over next 3-5 years compared to the industry. 
  



During last 20 years, Sensex gave negative returns in 6 times on 1 year basis. Sharp fall in one 
particular year makes 3/5 year CAGR returns negative (Exhibit 3).  
 
However, However, if one invests during such time then subsequent 3/5 year CAGR returns can be very 
strong (Exhibit 4). Hence, such decline should be used as an opportunity.  

 
 
Risk factors: USA presidential election, Second wave of Covid-19 
 
AAA PMS Performance 

Compounded Annual Returns (%) 1 Year 3 Years 5 Years Since Inception* 

AAA IOP PMS  -6.6% 0.5% 6.6% 15.6% 

BSE 500 Index -12.1% 0.7% 4.3% 6.9% 

BSE Midcap Index -11.8% -3.8% 4.1% 6.8% 

BSE Smallcap Index -13.1% -7.0% 2.3% 4.7% 

Nifty -12.6% 2.7% 4.2% 6.9% 

Note: Returns of Individual clients may differ depending on the time of entry in the Strategy. Past Performance may or may not be sustained in the future and should not be used as a basis for 
comparison with other investments. Performance-related information provided herein is not verified by SEBI. 
 
 
 
 



 
 
 
 
 
 
 
 

 
 
DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The 
manner of circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves of, and to observe, such restrictions. This material is for the personal information of the authorized recipient, and we are not 
soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation 
would be illegal. No person associated with AlfAccurate Advisors Pvt Ltd is obligated to call or initiate contact with you for the purposes of elaborating or following up on the information 
contained in this document. The material is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon. 
Neither AlfAccurate Advisors Pvt Ltd., nor any person connected with it, accepts any liability arising from the use of this document. The recipient of this material should rely on their own 
investigations and take their own professional advice. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to update on a 
reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are 
cautioned that any forward-looking statements are not predictions and may be subject to change without notice. We and our affiliates, officers, directors, and employees worldwide, 
including persons involved in the preparation or issuance of this material may; (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (is) 
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of 
the company (is) discussed herein or may perform or seek to perform investment banking services for such  company(is)or act as advisor or lender / borrower to such company(is) or 
have other potential conflict of interest with respect to any recommendation and related information and opinions. The same persons may have acted upon the information contained 
here. No part of this material may be duplicated in any form and/or redistributed without AlfAccurate Advisors Pvt Ltd.'s prior written consent. No part of this document may be distributed 
in Canada or used by private customers in the United Kingdom. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and 
completeness cannot be guaranteed. 

 

Equity  Investments are subject to market risks , read all plan related documents carefully. 

For further details please contact: investorservices@alfaccurate.com; www.alfaccurate.com


